Sara Ullom

2201 Cedar Lane

Knoxville, TN  37918


July 14, 2013

Dear Sara, 

We appreciate your card and we are blown away that you already have a retirement fund. You certainly are a “big planner.” 
We think that wise planning and having retirement money is exceptionally smart. You probably know about “compound interest rates” and the ways that a retirement fund grows at increasingly accelerated rates over time. 

If you can find an investment that pays 7% per year (and there are many of them that do that), an initial investment of $100 grows to $107 at the end of the first year, $114 in the next year, and the follow amounts in the next years: $122, $131, $140, $150, $160, $171, $183, $196, $210, $225, $240, $258, $276, $295, $316, $338, $362, $387, $414, $443, etc, etc. 

The increase in your returns just keeps improving over time. You are young enough to see that your money almost doubles in ten years almost quadruples in 20 years. By the time you are our age the habit of investing can prove to be quite profitable. You can go onto Amazon.com and find inexpensive books for beginners interested in investing. I show my students such a book that I bought for $5.96 used. You can subscribe to Money Magazine. 
Janice did all the original investing in our family, but I have become involved too and it is lots of fun. Janice loves to talk about this topic and I am sure she would be flattered if you wrote her and asked her advice. She probably will not tell you exactly what to invest in (for fear that she might be wrong), but she can share lots of valuable info. 

Sincerely, 
